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$220,000 General Obligation School Bonds, Series 2019 

  



 

The information contained in this term sheet has been assembled for the purpose of obtaining a 

financing proposal through the issuance of bonds described herein from prospective purchasers.  

The information has been provided by the Issuer of the Bonds, the District. 

 

To the best of the District’s knowledge this information is accurate, but the information in this 

packet is not intended to represent all of the information that a prospective purchaser may consider 

relevant to review in connection with approving and entering into this transaction.  It is expected 

that prospective purchasers will conduct their own review of the proposed transaction and will ask 

for any other information that they determine is appropriate in making a final decision in 

connection with this transaction. 

 

The term sheet contained herein summarizes the proposed structure(s) of the transaction.  The 

actual transaction will be as set forth in the final transaction documents prepared by the District’s 

Bond Counsel.  These final documents will govern the transaction. 

  



BOND ISSUE SUMMARY 

 
Issuer: Janesville Consolidated School District, Black Hawk and Bremer Counties, Iowa. 

 

Issue: $220,000 General Obligation School Bonds, Series 2019. 

 
Purchaser: State Bank, Janesville, Iowa 

 
Authorization Date: The District will award and authorize the winning proposal at their meeting on June 10, 2019. 

 

Dated Date: Date of delivery (expected to be on or about June 26, 2019). 

 

Interest Due: Each June 1 and December 1, commencing December 1, 2019. 

 

Principal Due: Serially each June 1, commencing June 1, 2020 through 2026. 

 
Optional Redemption: Bonds maturing on or after June 1, 2025, are callable at the option of the District on any date 

on or after June 1, 2024, at a price of par plus accrued interest. 

 
Authorization: The Bonds are being issued pursuant to authority established in Code of Iowa, Chapter 296, 

and all laws amendatory thereof and supplementary thereto, and the authority of an approving 

referendum held in the District on February 6, 2018. 

 
Security: The Bonds are valid and legally binding obligations of the District payable both as to 

principal and interest from ad valorem taxes levied against all taxable property therein 

without limitation as to rate or amount, all except as limited by bankruptcy, insolvency, 

moratorium, reorganization and other similar laws relating to the enforcement of creditors’ 

rights generally and except that enforcement by equitable and similar remedies, such as 

mandamus, is subject to the exercise of judicial discretion. 

 

No Investment Rating: The District did not request an investment rating for this issuance. 

 

Purpose: The proceeds of the Bonds will be used to: (i) pay the costs to construct, build, furnish and 

equip additions to the existing facility, which includes a gymnasium, expansion of the Band 

Room, Americans with Disabilities Act compliance issues, and instructional space; to 

remodel, renovate, repair, and improve portions of the existing facility; and to improve the 

site and (ii) pay the costs of issuing the Bonds. 

 

Tax Matters: Ahlers & Cooney, P.C., Des Moines, Iowa, will provide an opinion as to the tax exemption 

of the Bonds as discussed under “TAX MATTERS” in this Term Sheet.  Interest on the 

Bonds is not exempt from present State of Iowa income taxes. See APPENDIX A for a draft 

form of legal opinion for the Bonds. 

 

Bank Qualified: The District intends to designate the Bonds as “qualified tax-exempt obligations”. 

 

Bond Registrar/Paying Agent: Business Manager, Janesville Consolidated School District, Iowa. 

 

Delivery: The Bonds are expected to be delivered on or about June 26, 2019. 

 

Purchasers Representations: At closing, the District will deliver one printed Bond with a debt service repayment schedule 

attached.  The District will require certain representations from the successful proposer to 

establish and acknowledge that registration of the Bonds is currently not required under the 

Securities Act of 1933, as amended, and the Bonds have not been qualified under the securities 

laws of Iowa or any other state or jurisdiction.  Any sale or transfer of the Bonds may be made 

by the successful proposer only in accordance with such laws. 

 

Denomination: $100,000 or integrals of $5,000 in excess thereof. 

 

Municipal Advisor: Speer Financial, Inc., Waterloo, Iowa and Chicago, Illinois.  



 

INTRODUCTION 
 

Authorization 

 

The Bonds are being issued pursuant to the Code of Iowa, 2019, as amended, Chapter 296 and the authority of 

approving referendum held in the District on February 6, 2018. 

 

 

Security 

 

The Bonds and the interest thereon are general obligation of the District, and all taxable real property within the 

boundaries of the District is subject to the levy of taxes to pay the principal of and interest on the Bonds without 

constitutional or statutory limitation as to rate or amount.  The debt service levy is an ad valorem tax levied for the payment 

of bonds and interest and was approved at a special election of the District with minimum of 60% in favor of the proposal.  

The voters of the District approved the issuance of the Bonds at an election held on February 6, 2018. 

 

 

BONDHOLDERS’ RISKS 
 

Tax Matters, Bank Qualification and Loss of Tax Exemption 

 

As discussed under the heading “TAX MATTERS” herein, the interest on the Bonds could become includable 

in gross income for purposes of federal income taxation retroactive to the date of delivery of the Bonds, as a result of acts 

or omissions of the District in violation of its covenants in the Resolution.  Should such an event of taxability occur, the 

Bonds would not be subject to a special prepayment and would remain outstanding until maturity or until prepaid under 

the prepayment provisions contained in the Bonds, and there is no provision for an adjustment of the interest rate on the 

Bonds. 

 

The District intends to designate the Bonds as “qualified tax-exempt obligations” under the exception provided in 

Section 265(b)(3) of the Internal Revenue Code of 1986, as amended (the “Code”). The District has further covenanted to 

comply with certain other requirements, which affords banks and certain other financial institutions more favorable 

treatment of their deduction for interest expense than would otherwise be allowed under Section 265(b)(2) of the Code.  

Actions, or inactions, by the District in violation of its covenants could affect the designation, which could also affect the 

pricing and marketability of the Bonds. 

 

It is possible that legislation will be proposed or introduced that could result in changes in the way that tax 

exemption is calculated, or whether interest on certain securities are exempt from taxation at all.  Prospective purchasers 

should consult with their own tax advisors regarding any pending or proposed federal income tax legislation.  The 

likelihood of any pending or future legislation being enacted or whether the currently proposed terms of any pending 

legislation will be altered or removed during the legislative process cannot be reliably predicted. 

 

It is also possible that actions of the District after the closing of the Bonds will alter the tax status of the Bonds, 

and, in the extreme, remove the tax-exempt status from the Bonds. In that instance, the Bonds are not subject to mandatory 

prepayment, and the interest rate on the Bonds does not increase or otherwise reset.  A determination of taxability on the 

Bonds, after closing of the Bonds, could materially adversely affect the value and marketability of the Bonds. 

 

 

Continuing Disclosure 

 

The Bonds are exempt from the continuing disclosure requirements of Section (b)(5) of Rule 15c2-12 adopted by 

the Securities and Exchange Commission under the Securities Exchange Act of 1934 because the Bonds are in an aggregate 

principal amount of less than $1,000,000.  No continuing disclosure undertaking will be entered into with respect to the 

Bonds.  



 

Suitability of Investment 

 

The interest rate borne by the Bonds is intended to compensate the investor for assuming the risk of investing in 

the Bonds.  Each prospective investor should carefully examine this Term Sheet and its own financial condition to make 

a judgment as to its ability to bear the economic risk of such an investment, and whether or not the Bonds are an 

appropriate investment for such investor. 

 

 

Bankruptcy 

 

The rights and remedies of the Bondholders may be limited by and are subject to the provisions of federal 

bankruptcy laws, to other laws or equitable principles that may affect the enforcement of creditors’ rights, to the 

exercise of judicial discretion in appropriate cases and to limitations on legal remedies against local governments.  The 

various opinions of counsel to be delivered with respect to the Bonds will be similarly qualified. 

 

 

Federal Tax Legislation 

 

From time to time, there are Presidential proposals, proposals of various federal committees, and legislative 

proposals pending in Congress that could, if enacted, alter or amend one or more of the federal tax matters described 

herein in certain respects or would adversely affect the market value of the Bonds or otherwise prevent holders of the 

Bonds from realizing the full benefit of the tax exemption of interest on the Bonds.  Further such proposals may impact 

the marketability or market value of the Bonds simply by being proposed.  It cannot be predicted whether or in what forms 

any of such proposals, either pending or that may be introduced, may be enacted and there can be no assurance that such 

proposals will not apply to the Bonds.  In addition regulatory actions are from time to time announced or proposed, and 

litigation threatened or commenced, which if implemented or concluded in a particular manner, could adversely affect the 

market value, marketability or tax status of the Bonds.  It cannot be predicted whether any such regulatory action will be 

implemented, how any particular litigation or judicial action will be resolved, or whether the Bonds would be impacted 

thereby. 

 

 

Project Completion; Risks of Construction 

 

A delay in completion of the Project may arise from any number of other causes, including but not limited to, 

adverse weather conditions, unavailability of subcontractors, and negligence on the part of subcontractors, labor disputes, 

or unanticipated costs of construction, equipping or renovation. Any of these events or occurrences, separately or in 

combination, could have a material adverse effect on the Issuer’s ability to complete the Project, or to complete it as 

planned and on schedule.  The District believes that the proceeds of the Bonds together with the proceeds of the previously 

issued Series 2018 General Obligation Bonds will be sufficient to complete the Project; however, the cost of construction 

of the Project may be affected by factors beyond the control of the District, including strikes, material shortages, adverse 

weather conditions, subcontractor defaults, delays, and unknown contingencies. 

 

 

Debt Payment History 

 

The District knows of no instance in which it has intentionally defaulted in the payment of principal and interest 

on any of its debt.  



 

Damage or Destruction to District’s Facilities 

 

Although the District will be required to obtain and maintain certain kinds of insurance as set forth in the 

Resolution, there can be no assurance that the District will not suffer uninsured losses in the event of damage to or 

destruction of the District’s facilities, including the Project, due to fire or other calamity or in the event of other unforeseen 

circumstances. 

 

 

General Liability Claims 

 

In recent years, the number of general liability suits and the dollar amounts of damage awards have increased 

nationwide, resulting in substantial increases in insurance premiums.  Litigation may also arise against the District from 

its business activities, such as its status as an employer.  While the District maintains general liability insurance coverage, 

the District is unable to predict the availability or cost of such insurance in the future.  In addition, it is possible that certain 

types of liability awards may not be covered by insurance as in effect at relevant times.  Any negative impact resulting 

from such awards may impact the District’s financial condition. 

 

 

Matters Relating to Enforceability of Agreements 

 

There is no bond trustee or similar person to monitor or enforce the provisions of the resolution for the Bonds.  

The owners of the Bonds should, therefore, be prepared to enforce such provisions themselves if the need to do so arises. 

In the event of a default in the payment of principal of or interest on the Bonds, there is no provision for acceleration of 

maturity of the principal of the Bonds.  Consequently, the remedies of the owners of the Bonds (consisting primarily of 

an action in the nature of mandamus requiring the District and certain other public officials to perform the terms of the 

resolutions for the Bonds) may have to be enforced from year to year. 

 

Holders of the Bonds shall have and possess all the rights of action and remedies afforded by the common law, 

the Constitution and statutes of the State of Iowa and of the United States of America for the enforcement of payment of 

the Bonds, including, but not limited to, the right to a proceeding in law or in equity by suit, action or mandamus to 

enforce and compel performance of the duties required by Iowa law and the Resolution. 

 

The practical realization of any rights upon any default will depend upon the exercise of various remedies 

specified in the Resolution. The remedies available to the owners of the Bonds upon an event of default under the 

Resolution, in certain respects, may require judicial action, which is often subject to discretion and delay. Under existing 

law, including specifically the federal bankruptcy code, certain of the remedies specified in the Resolution may not be 

readily available or may be limited. A court may decide not to order the specific performance of the covenants contained 

in these documents. The legal opinions to be delivered concurrently with the delivery of the Bonds will be qualified as to 

the enforceability of the various legal instruments by limitations imposed by general principles of equity and public policy 

and by bankruptcy, reorganization, insolvency or other similar laws affecting the rights of creditors generally. 

 

No representation is made, and no assurance is given, that the enforcement of any remedies with respect to such 

assets will result in sufficient funds to pay all amounts due under the Resolution, including principal of and interest on 

the Bonds. 

 

  



 

Cleanup Costs and Liens Under Environmental Statutes 

 

The District is not aware of any enforcement actions currently in process with respect to any releases of pollutants 

or contaminants at the site of Project.  However, there can be no assurance that an enforcement action or actions will not 

be instituted under such statutes at a future date.  In the event such enforcement actions were initiated, the District could 

be liable for the costs of removing or otherwise treating pollutants or contaminants located at the site of Project.  In 

addition, under applicable environmental statutes, in the event an enforcement action were initiated, a lien superior to the 

Bondholders’ lien could attach to the Project, which may adversely affect the Bondholders’ rights. 

 

 

Tax Levy Procedures 

 

The Bonds are general obligations of the District, payable from and secured by a continuing ad valorem tax levied 

against all of the taxable property valuation within the District.  As part of the budgetary process each fiscal year, the 

District will have an obligation to request a debt service levy to be applied against all of the taxable property within the 

District.  A failure on the part of the District to make a timely levy request or a levy request by the District that is inaccurate 

or is insufficient to make full payments of the debt service of the Bonds for a particular fiscal year may cause Bondholders 

to experience delay in the receipt of distributions of principal of and/or interest on the Bonds.  In the event of a default in 

the payment of principal of or interest on the Bonds, there is no provision for acceleration of maturity of the principal of 

the Bonds.  Consequently, the remedies of the owners of the Bonds (consisting primarily of an action in the nature of 

mandamus requiring the District and certain other public officials to perform the terms of the resolution for the Bonds) 

may have to be enforced from year to year. 

 

 

Other Factors 

 

An investment in the Bonds involves an element of risk.  The foregoing is intended only as a summary of certain 

risk factors attendant to an investment in the Bonds.  In order for potential investors to identify risk factors and make an 

informed investment decision, potential investors should become thoroughly familiar with this entire Term Sheet and the 

Appendices hereto. 

 

 

THE DISTRICT 

 

 The District is located in the City of Janesville (the “City”).  It also draws students from the surrounding 

communities of Finchford, Shell Rock, Denver, Waverly, Cedar Falls and Waterloo; and certain unincorporated areas in 

Bremer and Black Hawk Counties (the “Counties”).  The District is located within the Counties and encompasses a total 

of approximately 44 square miles.  Bremer and Black Hawk Counties are located in northeast Iowa. 

 

The City is located approximately 285 miles west of Chicago, Illinois and 135 miles northeast of Des Moines, 

Iowa.  It is accessible by U.S. Highway 218.  Interstate 380 (located in Waterloo, just South of the City) links with the 

southeastern area of the State and connects with Interstate 80.  The City is located on the “Avenue of the Saints”, a 

roadway that connects St. Paul, Minnesota and St. Louis, Missouri. 

 

Post secondary educational opportunities are located within a 30 mile radius of the District.  Wartburg College is 

located in Waverly, Iowa, the University of Northern Iowa is located in Cedar Falls and vocational and technical education 

courses are available from Hawkeye Community College located in Waterloo.  Other higher education opportunities in 

the area include Upper Iowa University (Waterloo Campus) which serves approximately 500 students, and Kaplan 

University with a campus in Cedar Falls, Iowa. 

  



 

DEBT INFORMATION 

 

As of June 10, 2019 the District will have outstanding $8,270,000 principal amount of general obligation debt 

with the issuance of the Series 2019 Bonds.  In addition, the District has outstanding approximately $1,375,000 principal 

amount of School Infrastructure Sales, Services and Use Tax Revenue debt paid from SAVE receipts. 

 

Enrollment(1) 

 

   Count Date   Budget Year State Total District Total  

 October 2012 ................... 2013-14 473,504 358 

 October 2013 ................... 2014-15 478,921 375 

 October 2014 ................... 2015-16 480,772 380 

 October 2015 ................... 2016-17 483,451 376 

 October 2016 ................... 2017-18 485,147 389 

 October 2017 ................... 2018-19 486,264 403 

 October 2018 ................... 2019-20 487,652 432 

 

 Note: (1) Source: the Iowa Department of Education. 

 

 

Principal Amounts, Maturities, Interest Rates and Yields 

 

 Principal Due Interest  Principal Due Interest 

 Amount June 1   Rate    Yield  Amount June 1   Rate    Yield   

 $25,000 ....... 2020 2.170% 2.170% $40,000 ....... 2024 2.210% 2.210% 

 $30,000 ....... 2021 2.180% 2.180% $40,000 ....... 2025 2.250% 2.250% 

 $30,000 ....... 2022 2.190% 2.190% $15,000 ....... 2026 2.290% 2.290% 

 $40,000 ....... 2023 2.200% 2.200% 

 

 

TAX MATTERS 

 

Tax Exemption 

 

Federal tax law contains a number of requirements and restrictions that apply to the Bonds, including investment 

restrictions, periodic payments of arbitrage profits to the United States, requirements regarding the proper use of Bond 

proceeds and facilities financed with Bond proceeds, and certain other matters.  The District has covenanted to comply 

with all requirements that must be satisfied in order for the interest on the Bonds to be excludable from gross income for 

federal income tax purposes.  Failure to comply with certain of such covenants could cause interest on the Bonds to 

become includable in gross income for federal income tax purposes retroactively to the date of issuance of the Bonds. 

 

Subject to the District’s compliance with the above-referenced covenants, under present law, in the opinion of 

Bond Counsel, interest on the Bonds is excludable from gross income for federal income tax purposes.  Interest on the 

Bonds is excludable from gross income for federal income tax purposes and is not an item of tax preference for purposes 

of the federal alternative minimum tax. 

 

  



 

Prospective purchasers of the Bonds should be aware that ownership of the Bonds may result in collateral federal 

income tax consequences to certain taxpayers, including, without limitation, corporations subject to the branch profits tax, 

financial institutions, certain insurance companies, certain S corporations, individual recipients of Social Security or 

Railroad Retirement benefits and taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase 

or carry tax-exempt obligations.  Bond Counsel will not express any opinion as to such collateral tax consequences.  

Prospective purchasers of the Bonds should consult their tax advisors as to collateral federal income tax consequences. 

 

The interest on the Bonds is not exempt from present Iowa income taxes.  Ownership of the Bonds may result in 

other state and local tax consequences to certain taxpayers.  Bond Counsel expresses no opinion regarding any such 

collateral consequences arising with respect to the Bonds.  Prospective purchasers of the Bonds should consult their tax 

advisors regarding the applicability of any such state and local taxes. 

 

Qualified Tax-Exempt Obligations 

 

The District does not reasonably expect to issue more than $10,000,000 in tax-exempt obligations in calendar 

year 2019 which must be taken into account and accordingly, will designate the Bonds as “qualified tax-exempt 

obligations” under the exception provided in Section 265(b)(3) of the Internal Revenue Code of 1986, as amended (the 

“Code”), which affords banks and certain other financial institutions more favorable treatment of their deduction for 

interest expense than would otherwise be allowed under Section 265(b)(2) of the Code. 

 

 

Other Tax Advice 

 

In addition to the income tax consequences described above, potential investors should consider the additional 

tax consequences of the acquisition, ownership, and disposition of the Bonds.  For instance, state income tax law may 

differ substantially from state to state, and the foregoing is not intended to describe any aspect of the income tax laws 

of any state.  Therefore, potential investors should consult their own tax advisors with respect to federal tax issues herein 

covered by the opinion and with respect to the various state tax consequences of an investment in Bonds. 

 

Audits 

 

The Internal Revenue Service (the “Service”) has an ongoing program of auditing tax-exempt obligations to 

determine whether, in the view of the Service, interest on such tax-exempt obligations is includable in the gross income 

of the owners thereof for federal income tax purposes.  It cannot be predicted whether or not the Service will commence 

an audit of the Bonds.  If an audit is commenced, under current procedures the Service may treat the District as a taxpayer 

and the Bondholders may have no right to participate in such procedure.  The commencement of an audit could adversely 

affect the market value and liquidity of the Bonds until the audit is concluded, regardless of the ultimate outcome. 

 

Reporting and Withholding 

 

Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt obligations, including 

the Bonds, are in certain cases required to be reported to the Service.  Additionally, backup withholding may apply to any 

such payments to any Bond owner who fails to provide an accurate Form W-9 Request for Taxpayer Identification Number 

and Certification, or a substantially identical form, or to any Bond owner who is notified by the Service of a failure to 

report any interest or dividends required to be shown on federal income tax returns.  The reporting and backup withholding 

requirements do not affect the excludability of such interest from gross income for federal tax purposes. 

 

 

Tax Legislation 

 

On December 22, 2017 Public Law 115-97, the Tax Cuts and Jobs Act (“TCJA”), was signed into law.  The TCJA 

and other future legislative proposals may prevent owners of the Bonds from realizing the same benefits as under former 

law with respect to the tax status of interest on the Bonds.  Also, the TCJA and other future legislative proposals, or 

clarification of the Code, may affect the market price for, or marketability of, the Bonds.  Prospective purchasers of the 

Bonds should consult their own tax advisors regarding the TCJA and other pending or proposed tax legislation, as to 

which Bond Counsel expresses no opinion. 



 

The opinions expressed by Bond Counsel are based upon existing legislation and regulations as interpreted by 

relevant judicial and regulatory authorities as of the date of issuance and delivery of the Bonds, and Bond Counsel has 

expressed no opinion as of any date subsequent thereto or with respect to any proposed or pending legislation, regulatory 

initiatives or litigation. 

 

 

Enforcement 

 

Owners of the Bonds shall have and possess all the rights of action and remedies afforded by the common law, 

the Constitution and statutes of the State of Iowa and of the United States of America for the enforcement of payment of 

the Bonds, including, but not limited to, the right to a proceeding in law or in equity by suit, action or mandamus to 

enforce and compel performance of the duties required by Iowa law and the Resolution authorizing issuance of the Bonds 

(the “Bond Resolution”).  There is no bond trustee or similar person to monitor or enforce the terms of the Bond 

Resolution.  In the event of a default in the payment of principal of or interest on the Bonds, there is no provision for 

acceleration of maturity of the principal of the Bonds.  Consequently, the remedies of the owners of the Bonds may have 

to be enforced year to year. 

 

The obligation to pay general ad valorem property taxes is secured by a statutory lien upon the taxed property, 

but is not an obligation for which a property owner may be held personally liable in the event of a deficiency.  The 

owners of the Bonds cannot foreclose on property within the boundaries of the Issuer or sell such property in order to pay 

the debt service on the Bonds.  In addition, the enforceability of the rights and remedies of owners of the Bonds may be 

subject to limitation as set forth in Bond Counsel’s opinion.  The opinion to be delivered concurrently with the delivery 

of the Bonds will be qualified as to the enforceability of the various legal instruments by limitations imposed by 

general principles of equity and public policy and by bankruptcy, reorganization, insolvency or other similar laws 

affecting the rights of creditors generally, and to the exercise of judicial discretion, which may result in delay, in 

appropriate cases. 

 

No representation is made, and no assurance is given, that the enforcement of any remedies with respect to such 

assets will result in sufficient funds to pay all amounts due under the Bond Resolution, including principal of and interest 

on the Bonds. 

 

 

Opinion 

 

Bond Counsel’s opinion is not a guarantee of a result, or of the transaction on which the opinion is rendered, or 

of the future performance of parties to the transaction, but represents its legal judgment based upon its review of existing 

statutes, regulations, published rulings and court decisions and the representations and covenants of the District described 

in this section.  No ruling has been sought from the Service with respect to the matters addressed in the opinion of Bond 

Counsel and Bond Counsel’s opinion is not binding on the Service.  Bond Counsel assumes no obligation to update its 

opinion after the issue date to reflect any further action, fact or circumstance, or change in law or interpretation, or 

otherwise.  See APPENDIX A for a draft form of legal opinion for the Bonds. 

 

ALL POTENTIAL PURCHASERS OF THE BONDS SHOULD CONSULT WITH THEIR TAX 

ADVISORS WITH RESPECT TO FEDERAL, STATE AND LOCAL TAX CONSEQUENCES OF OWNERSHIP 

OF THE BONDS (INCLUDING BUT NOT LIMITED TO THOSE LISTED ABOVE). 
 

 

LITIGATION 
 

There is no litigation of any nature now pending or threatened restraining or enjoining the issuance, sale, 

execution or delivery of the Bonds, or in any way contesting or affecting the validity of the Bonds or any proceedings of 

the District taken with respect to the issuance or sale thereof.  There is no litigation now pending, or to the knowledge of 

the District, threatened against the District that is expected to materially impact the financial condition of the District. 

 

  



 

LEGAL MATTERS 
 

The Bonds are subject to approval as to certain legal matters by Ahlers & Cooney, P.C., Des Moines, Iowa, as 

Bond Counsel.  Bond Counsel has not participated in the preparation of this Term Sheet except for guidance concerning 

the sections regarding “TAX MATTERS”, and will not pass upon its accuracy, completeness, or sufficiency.  Bond 

Counsel has not examined nor attempted to examine or verify any of the financial or statistical statements, or data 

contained in this Term Sheet, and will express no opinion with respect thereto.  A legal opinion in substantially the form 

set forth in APPENDIX A to this Term Sheet will be delivered at closing. 

 

The legal opinion to be delivered concurrently with the delivery of the Bonds expresses the professional 

judgment of the attorneys rendering the opinion as to legal issues expressly addressed therein.  By rendering a legal 

opinion, the opinion giver does not become an insurer or guarantor of the result indicated by that expression of 

professional judgment, or of the transaction on which the opinion is rendered, or of the future performance of parties to 

the transaction.  Nor does the rendering of an opinion guarantee the outcome of any legal dispute that may arise out of 

the transaction. 

 

In addition, the enforceability of the rights and remedies of owners of the Bonds may be subject to limitation as 

set forth in the Bond Counsel’s opinion.  The opinion will state, in part, that the obligation of the District with respect to 

the Bonds may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting 

creditors’ rights heretofore or hereafter enacted to the extent constitutionally applicable, and to the exercise of judicial 

discretion in appropriate cases. 

 

APPENDIX LISTING: 

Appendix A – Legal Opinion 


